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Abstract. The article deals with the main problems that cause labour migration processes. The influence of labour migration
on the economy of the countries is investigated. It is proved that migration plays a significant role in the development of
countries because it changes the economic and social situation of people. Based on the analysis, it has been established
that labour resources from countries with relatively higher levels of gross domestic product per capita migrate to countries
with high levels of development. Migrants from less developed countries take their place. It is analyzed that population
migration has economic consequences for both migrants themselves and donor and recipient countries. These consequences
can be positive and negative for participants in the migration process. It is generally accepted that the overall impact of
migration on the exporting country has a positive effect. However, some effects on specific sectors of the economy, labour,
or territory may be negative. The factors that encourage the population of Ukraine to migrate are distinguished. Ukraine
is primarily a donor or provider of labour resources. Ukraine’s population has been steadily declining as a result of
demographic and emigration processes, and more recently due to the military conflict in the east. According to statistics, in
2018, 17.8% (3.2 million) of the able-bodied population of Ukraine worked abroad. On average, 7 to 9 million Ukrainians
participate in the migration process annually. The main positive consequence of the labour migration of the Ukrainian
population abroad is that the money received for the work done is returned to the country. Based on the results obtained,
it was concluded that the state and scientists need to revise and rethink the strategy of Ukraine on labour migration
issues. Much attention needs to be paid today to finding new ways, methods and mechanisms to influence emigration
processes that will help slow down labour migration, as it can lead to higher inflation and slower economic growth.
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BIIJIUB TPYJOBUX MIFI:AHIFIHHX IMPOLECIB HA
EKOHOMIYHHUU CTAH KPAIHU HA ITPUKJIAAI YKPATHHA

Anomayia. Y cmammi posensinymi 0CHOHI npobiemMu, wo CHpUdUHAIOmMs mpyoosi mizpayitini npoyecu. [locniodceno
61116 MPY006oi Miepayii Ha eKOHOMIKY Kpait. Jloeederno, wo miepayis 6idicpae 6enuKy poib y pO3GUMKY KpaiH, adice 3Mi-
HI0E eKOHOMIUHULL | coyianbHull cman arodeil. Ha ocrogsi 30ilicHeH020 ananizy 6CMaHos61eHo, uwo mpyoosi pecypcu 3 KpaiH,
W0 Maiomu NOPIGHAHO OiNblUL GUCOKUIL PiBEHb BAN06020 GHYMPILUHLO20 NPOOYKMY HA OYULY HACENCHHS, MiepyIiomb 00 KpaiH
3 BUCOKUM pi6HEM pO38UMKY. B c6010 uepey ix micye 3atimaoms miepanmu 3 MeHu po3euneHux kpain. Ilpoananizoeano, wjo
Miepayin HacenenHs Hece eKOHOMIUHI HACTiOKU AK OJid CAMUX MigpaHmis, max i 01 Kpain 00Hopie ma peyunienmis. [ani
HACTIOKU MOXHCYIMb OYMU NOSUMUSHUMU | HE2AMUSHUMU OJIA YHACHUKIE Miepayilinozo npoyecy. IIputinamo eeaxcamu, wo
syinoMmy enaue miepayii Ha Kpainy-excnopmepa mae nozumughuil ecpexm. OOHAK, OesK HACAIOKY 6NAUBY HA NEeBHI CEKMOpPU
eKOHOMIKU, cecmenmu poboyoi cunu abo mepumopii modcyms 6ymu necamunumu. Buoxpemneni paxmopu, wo cnonyxa-
10mo Hacenenns Yxpainu 0o miepayii. Ykpaina euxonye 6 neputy uepey poiv 00Hopa abo nocmadanibHukda mpyoosux pe-
cypcis. Hacenenns Ykpainu nocmitino 3mMeHuyemscsi 6HACTIO0K 0eMOSPADIUHUX Ma eMiepayiiHUX NPoyecie, a OCMAaHHIM
uacom i uepes 8ilicbKOGUL KOHPNIKM Ha cx00i kpainu. 3a cmamucmuxoro y 2018 poyi 3a kopoonom npayiosano 17,8% (3,2
MIH.) npaye30amno2o Hacenenns Yxpainu. B yinomy é miepayitinomy npoyeci wjopiuno 6epymo yuacmo 6 cepeoHboMmy 6io
7 00 9 man. ykpainyie. OCHOGHUM NO3UMUSHUM HACTIOKOM MPY00s8oi miepayii HacenenHs YKkpainu 3a KOpOOH € me, ujo Ko-
wmu ompumani 3a euKonary pobomy nosepmaiomucs 6 kpainy. Ha ocnoei ompumanux pesynbmamis, 3podaeno 6UCHO80K
npo HeobXiOHicmb nepeziiady ma nepeocmMucients 3 60Ky oepaicasu ma Haykosyie cmpamezii Ypainu, saka cmocyemucs
numars mpyooeoi miepayii. 3Hauny yeazy cb0200HI HeOOXIOHO NPUOLIUMU NOULYKY HOGUX ULTIAXIE, MemOoOI8 I MEXAHI3MIE
8NIUBY HA NPOYeCU 308HIUHbOL Micpayii, wjo cCnpusMUMYms CROBLIbHEHHIO 3pOCIANHA MPYO008oi Miepayii, adxice ye mogxce
npuseecmu 00 30inbUen s IHGAAYIT Ma CROGINbHEHHS eKOHOMIYHO2O0 3POCMAHHSL.
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Introduction

The modern world cannot be imagined
without migration flows, among which are the
determinants of economic causes. Migration has
important economic implications for both host
and migrant countries of origin. One of the main
reasons for labour migration is the unevenness of
world economic development, the inequality of
income and opportunity in different countries, in
particular, between economically developed and
developing countries. Therefore, labour resources
from countries with relatively higher levels of gross
domestic product per capita migrate to countries
with high levels of development. Migrants from
less developed countries take their place. In both
migration systems, Ukraine primarily acts as a
donor or provider of labour resources.

Methods

To determine the essence of the process of
labour migration, its impact on the economic state
of the country, summarize existing approaches to
determining the factors that cause labour migration
processes, we analyzed the work of both domestic
and foreign scientists.

Problems of labour migration have been
repeatedly discussed in the scientific literature.
Among the researchers should note A. Gaidutsky, T.
Dragunov, T. Malynovska, O. Homra. Significant
contributions to the study of the theory and practice
of international labour migration were made by
E. Libanova, T. Aleksieieva, V. Geyets, A. Lyubo-
vych, V. Nykyforak, T. Petrushyna, N. Roshchyna,
L. Iankovska and others. The influence of labour
migration on the economic potential of the regions
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at the present stage was violated in their scientific
works by Arakelova 1., Bortnik N., Drakohrust
T., Grinkevich O., Metelov S., Shelomentseva V.,
Shymanska K., Chimishenko S. and others.

In particular, Academician of the National
Academy of Sciences of Ukraine E. Libanova
[13] emphasizes that «migration is not just a
problem that needs to be solved, but a reality
that must be reckoned with and must be realized.
Migration is objective and directly linked to the
globalization process, so it can hardly be stopped,
at least in a democratic way. It follows that the
main task of the state migration policy today is
to ensure that the positive potential of migration
is fully utilized while minimizing its negative
effects.» O. Malynovska [14] notes that labour
migration carries the risk of losing part of the
labour and intellectual potential required for the
development of the country, exacerbates negative
demographic trends. L. Iankovska [15] emphasizes
that the possibility of preserving the educational and
professional potential of the state depends on a valid
policy of regulation of labour migration, which
can pose a significant threat to national security,
competitiveness and sustainable development.

Results

The International Labour Organization estimates
the losses of developing countries in the range
of 10 to 30% of skilled migrants in advanced
economies [6]. The population of Ukraine has
steadily weakened due to demographic shifts and
emigration, and more recently, due to the military
conflict in the east of the country. According
to statistics, in 2018, 17.8% of the able-bodied
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Fig. 1. Dynamics of granting residence permits for Ukrainians in the EU, thousand



Herald of Kiev Institute of Business and Technology Ne 1 (43) 2020 67

population of Ukraine worked abroad. It is 3.2
million labour migrants from Ukraine. In general,
an average of 7 to 9 million Ukrainians participate
in the migration process annually [11].

The Ministry of Social Policy forecasts that
labour migration in Ukraine will intensify in the
coming years due to a high demand for skilled
labour [12].

The dynamics of issuing residence permits
for Ukrainians in the EU in 2014-2018 (Fig. 1)
shows, the vast majority of them concerned work.
Furthermore, every year, this figure has increased.
If 303 thousand Ukrainians received a residence
permit in 2014, by 2017, this figure has increased
to 662 thousand people. Moreover, the peak of
the issuance of the permits was in 2015, when the
number of official residence permits for work in EU
countries for Ukrainians was 65% more than in the
previous year. In 2018, the number of Ukrainians
who obtained their residence permit for the first
time in the EU countries significantly decreased
compared to 2017 — by 134.9 thousand.

Migration is changing the economic and social
situation of people. Often this is accompanied
by an increase in educational and vocational
training, an expansion of the needs and interests of
migrants, which enables the more profitable use of
professions, knowledge and experience.

Migrants are contributing to economic growth
in host countries by taking on jobs that require

Demographic
factors “

plenty of human resources and energy but are
undervalued in this society. In this way, migrants
replenish local labour resources rather than compete
with them, giving the main population the right to
engage in intellectual work, which presupposes
specific qualifications and professionalism rather
than brute force.

In the modern world, migration processes play
a leading role in the overall globalization process,
characterized by the expansion and deepening of
the interconnection of all aspects of social life.
According to the definition of the International
Organization for Migration, migration refers to
the movement of people within one country or
the crossing of people of international borders.
Labour migration should be understood as the
displacement of space by individuals to improve
the standard of living based on better use of
their workforce without changing their place of
residence. According to the Law of Ukraine «On
External Labour Migration», labour migration is a
movement of citizens of Ukraine related to crossing
the state border for paid activity in the country of
residence. For the Ukrainian migrant workers, the
main factors of attraction are high quality of life
abroad, high wages, the possibility of professional
self-realization, stable political system and high-
quality education [1].

In doing so, people’s decision to migrate can
also be motivated by several factors:

Declining birth rates and rising longevity in many high-income countries
are contributing to the imbalance of labour supply and demand between
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Fig. 2. Factors of influence on labour migration processes [4, 6-8]

The processes of international labour migration
are multi-level and multi-vector; their external
economic effects are complex and multifaceted
and have an ambiguous impact on the economies
of donor and recipient countries. According to
scientists, neglect of migration processes leads
to «leaching» of the best part of the able-bodied
population, the introduction of the country into the
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system of illegal labour migration, reducing the
scientific and intellectual potential of the nation [10].

Population migration has economic implications
for both migrants themselves and donor and recipient
countries. These consequences can be positive and
negative for participants in the migration process.
It is generally accepted that the overall impact of
migration on the exporting country has a positive
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effect. However, some effects on specific sectors of
the economy, labour, or territory may be harmful.

The positive factors should be attributed, first
of all, to a) an increase in the income received
by migrants; b) raising the level of education of
migrant workers if their migration is directed to
developing countries; c¢) expanding social and
economic opportunities for migrants; d) there is
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Fig. 3. Visualization of the effects of migration

Negative factors include the migration of the
active, skilled workforce. This negative impact is
exacerbated by the process of naturally demographic
decline in the population of the country for the last
several decades.

Discussion

In the face of a negative demographic
situation in Ukraine, any migration outflow of
the population, whether to change permanent
residence or temporary employment abroad, is a
severe challenge to the conditions and prospects
of economic development of the country. However,
the outflow of highly qualified personnel, scientists,
teachers, students and graduate students is of
particular importance. It should be noted that
intellectual migration becomes a «drain of minds»
only when it becomes irreversible and means a
loss of part of the intellectual potential of the
country. The departure of young and skilled workers
abroad leads to a decrease in labour productivity in
emigration countries (leaving mainly active workers
with working skills) and a worsening demographic
situation (due to the departure of a predominantly
young population, the average non-emigrating
population is higher). Relevant fiscal implications
are associated with rising social spending (as a
share of GDP).

Currently, labour is the most crucial component
of the government’s economic system at all levels.

an influx of cheap and skilled labour; e) increasing
the level of competitiveness of individual sectors of
the economy and countries as a whole; e) in some
cases, the scientific and technical potential of the
host country increases; g) The exporting country
receives some benefits, such as: receiving large
money transfers; import of advanced technologies
and increase of final investments in all spheres.

loss of skilled labour

4

negative

impact on
demographic

structure

Negative factors of
migration processes

threat to the
country’s economic
security

A
decrease in
scientific potential
through brain drain

processes on the economic state of the country

The availability of the required amount of labour
resources and its qualitative composition determine
the efficiency of a market economy. The rational
use of labour can increase the well-being of the
population and ensure the growth of regional
products.

The problem of labour shortages in the industries
is exacerbated when one considers the professional
and qualification composition of employees. At
present, in the economy in the presence of skilled
labour, there are not enough experienced workers
of certain professions. A clear example is the
shortage of skilled workforce, which has been
increasingly felt by businesses in the real sector in
recent times. The conjuncture of the job markets
is ill. The structure of the vacancies offered does
not correspond to the professional qualification of
unemployed citizens.

The age-related aspect of the deficit is
primarily reflected in the ageing of the working-
age population, which leads to a decline in the
employment potential of economic sectors.

Two researchers usually call positive aspects
of contemporary emigration of human and labour
resources of Ukraine. The first is attributed to the
low unemployment rate in the country at present
and shortly. However, given the above, the problem
for the economy of the country and its economic
entities may not be unemployment, but, conversely,
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lack of workforce. The second factor is the inflow
of currency into the country from migrant workers
working abroad. Part of this currency is imported
into the country in cash and cannot be measured
accurately.

Conclusions

The migration of Ukraine’s population abroad
is due to the following economic reasons: rising
unemployment; mismatch of workforce structure
to workplace structure; a limited number of high-
wage jobs. At present, a long-term trend of labour
migration has emerged, signalling the urgent need
to rethink Ukraine’s labour migration strategy,
finding new ways, methods and mechanisms for
influencing emigration processes.
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